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THE WHITE HOUSE
WASHINGTON

Mr. President:

Evan Dobelle comment: "There
is no way we can reduce govern-
mental expenditures by having
carte blanche changes in policy
that do just the opposite. To
reserve the right to make an
occasional exception is one
thing - opening Pandora's box
is quite another."
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Mr. Charles Kirbo, M@I/
King & Spalding, g;
Trust Company Tower, 5

Atlanta, Ga. 30303 45%

THEZ PRESIDENT HAS S5EEN,
Dear Charles,

If it's presumptuous of me to assume a first-
name address it's because I find it hard to "Mr." someone
who went through B.,H.S. only a few years later than I,
and who probably knew my younger brother, Henry (nmow
deceased).

My purpose in writing you is to try and find a way
to get a fact on rising prices to the President that won't
be automatically screened out by his advisers on economics,
My qualifications for discussing the subject come from a
lifetime (now 67) of statistical marketing and price
analysis for major U.S.Corporations.

- The simple fact is that the arithmetic universally

used in revising prices upward at all levels of commerce
contains a built—-in geometric factor which results in the
pyramiding of an unjustified increase in price to the end
By the time a small legitimate increase in cost at
the producer level has been passed (and padded) to the
broker, the wholesaler, the retailer, all using the same
accounting procedure, the unjustified part of the increase
becomes by far the majority part of the increase.

Another bad result is additional unjustified cost
to the total society from hooking such things as Social
Security payments and wage contracts to the Consumer Price
Index which is strongly affected by the same arithmetic.

A conservative estimate (mine) is that two-—thirds of the
dollar increase in prices to consumers in any recent year
has arisen from this false "cushion". Converting this to
consumer dollars via the CPI and Total U.S5.Retail Sales
produces a figure between thirty and forty billion consumer

dollars per year !
The President will understand well the accounting

procedures used in increasing the price of a standard line
of goods. The method is an efficient control device for
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DOLLARS PER UNIT OF GOODS SOLD

.. With 10% Amount of Increase
Original - ..
‘ Increase From Original
in Labor
Cost $ %
(4) (B)
FACTORY COSTS PER UNIT
Materials 4,60 4.60 - -
Labor 4.55 5.00 .45 10.0
Other Direct Expense 2.40 2.40 - -
TOTAL DIRECT COSTS 11.55 12.00 .45 3.9

If a Gross Profit Margin of 30% of Selling Price is assumed as needed
toe cover all other expenses and Net Profit, the Total Direct Expenses
in Columns (A) and (B) must be assumed to represent 70% of the Selling
Price to the Wholesaler. This computes to be ¢ 16.50, leaving, by
deduction:

Factory Gross Margin 4,95 5.15 .20 3.9

SELLING PRICE TO WHOLESALER 16.50 17.15 .65 3.9

Wholesaler's Gross Margin
at 20% of Selling Price to

Retailer 4.12 4.28 .16 3.9

SELLING PRICE TO RETAILER 20.62 21.43 .81 3.9

Retailer's Gross Margin at

30% of Sellimg Price to

Consumer (Varies widely by 8.83 9.17 .34 3.9

industry)

SELLING PRICE TO CONSUMER 29.45 30.60 1.15 3.9
REAL Cost Increase .45

"ANTICIPATQORY"” Increase .70

% of Anticipatory Increase
to Total Increase to Consumer 60.87

X T‘/u. melteg ”



























THE WHITE HOUSE
WASHINGTON

The Speaker's office just
telephoned (5:45 p.m.) to say
that Mrs. O0'Neill will be unable
to attend the dinner tonight.

6/1
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ED BARKER
SENATOR Ailania WARNER ROBINS, GEORG!A
31093

EIGHTEENTH DISTRICT
May 24, 1977 t/‘ 7
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TR PEESIDENT HAS SEEN. /ﬁ /

Honorable Jimmy Canten
Presdident o4 the United States
The White House

Washington, D.C.

Good Mornding...Mr. Presddent!

Our mutual friend, James Marvin Williams, nrecently
made application forn a B & I guaranteed Loan thru
the Fanmen's Home Admindstration. Marvin has sub-
mitted his application on severnal occasions, each
time Lt has been neturned with several minorn Ltems
such as a particularn column should not have been
completed because Lt was a new business. Each
time, o4 counse, this has delayed Lthe approval.

I am confdident, aftern reviewing his portfolio,

the minor discrepancies should not have effected
the neturn of his application.

I am convdinced that Marvin has demonsirated thru
marnketing studies, variocus facts and information
that will substantiate approval for his new
business in the Newnan, Georgia area.

Please assist Marvin with FHA in orndern that his
application can recedlve Lmmediafte and favorable
approval.

Thank you forn your cooperation.

Y sdncenely,
ZX
Ed Barhken

EB/b
ce: Mr. Manvdn Williams
3751 Columbus Road
Macon, Georgdla 31204 (912) 788-7415 on 746-2262
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UNITED STATES DEPARTMENT OF AGRICULTURE
FARMERS HOME ADMINISTRATION
Athens, Georgia 30601

—
James Marvin Williams

Preapplicant for B&I Guaranteed Loan - $350,000

County Supervisor, FmHA ‘ March 15, 1977

Newnan, Georgia

We have reviewed Forms FmHA 449-22, "Certification of 6nwu/ﬁ%ﬂ’
Non-Relocation and Market and Capacity Information 2t
Report,'" and FmHA 449-4, '"Statement of Personal Historw,"
as submitted with your memo of 2/25/77 . We have
noted the following discrepancies as outlined below which
need to be corrected and returned to this office as soon
as possible:

)

Y

Form FmHA 449-22

Item 5 should show NA if there is no affiliate or
subsidiary.
Item 8a. - Information about Products or Services
Column 2 should specify each principal product.
Column 3 needs latest annual sales since this is an
existing business. ‘
X Column 3 should not be completed 51nce this is a new
business venture. 4
Column 4 needs to be completed for present employment
per principal product.
X Column 4 should not be completed 51nce this is a new
business venture.
Total of Column 4 should be the same as the total of
Column 2 in Item 8b. <
Column 5 should be completed for both exlstlng busi-
nesses and new business ventures.
Column 6 should be completed for both existing busi-
nesses and new business ventures.
Total of Column 6 should be the same as the total of
Column 4 of Item 8b.
Item 8b. - Principal Occupations
Column 2 needs to be completed for present employment
by occupational job titles.
X Column 2 should not be completed since this is a new
business venture.
Column 3 needs to be completed to refiect the hourly
wage rates for the persons indicated in Column 2.
X Column 3 should not be completed since this is a new
business venture.
Column 4 needs to be completed for employment at full
capacity.

Farmers Home Administration is an Equal Opportunity Lender,
Complaints of racial or ethnic discrimination should be sent to:
Secretary of Agriculture, Washington, D. C. 20250

P



Pége 2

Form FmHA 449-22 (continued)

Item 8b. - Principal Occupations
Column 4 should agree with the total of Column 6 in
Item 8a.
Column 5 should be completed to reflect the hourly
wage rates for the persons indicated in Column 4.
Columns 4 and 5 should be completed for both existing
businesses and new business ventures.
This form needs to be signed and dated by proper
official.

X __ Other information is needed as follows: Item 1l needs

attachment as required by Section 12 of this form,

Form FmHA 449-4

Item 1 does not give principal's full name. No
initials are acceptable.

Item 1 does not give spouse's full name. No initials
are acceptable.

Item 6a has not been completed.

Item 6b has not been completed.

Item 9 does not show the street and number of the
principal's residence(s) for the last ten years.

Item 9 does not give specific dates .or the last ten
years.

Item 10 does not have the requested information as
columns specify.

This form needs to be signed and dated by principal.

X __ Other information is needed as follows:This form jndicates
type of business as private corporation. If this is the case., we
will need this form prepared by all officers of the corporation.

Also no title is indicated on Mr. Williams' form such as president,

etc. next to his signature.

—_—
—_—
———
—
e

We are returning Forms FmHA 449-22 and FmHA 449-4 for the needed corrections
as indicated above. As you know it is important that these forms be
completed and returned as soon as possible since it usually takes approxi-
mately 60 days for the needed clearances. We are also enclosing extra

forms to be completed by all principals. We also need to receive executed
copies of Form FmHA 410-9, "Statement Required by the Privacy Act," for

all persons submitting Form FmHA 449-4.

ELust

E. T. Nabers
Chief, Business and Industry

Attachments

cc: District Director, FmHa, Cartersville
SS/ss
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THE WHITE HOUSE /o _—

WASHINGTON ij

June 1, 1977

1L TRESIDZNT HAS STEN.

MEMORANDUM FOR THE PRESIDENT
-~
FROM: JIM FALLOWS _f~

SUBJECT: National Geographic Book

The National Geographic Society publishes a series of
historical books, in cooperation with the White House
Curator's office. They are sold to people who tour the
White House, and the proceeds go to the Curator's office
to help buy art and antiques.

Every President since Kennedy has written an introduction
to the book called Our Country's Presidents, a collection
of short biographies. Jody has told the Geographic that
you will do the same. Here is a draft of the introduction,
for your approval.

Elect: ¢ Copy Made
for Pr tion Purposes



The President and the Presidency belong to the American

MW awn d

people. We created the officgp—we select the men who serve.

Qur system of government was established to represent
different interests, different groups, different ideas.
Within that system, the Presidents alone can speak for the
shared interests of all our people. His strength comes
from the people, and he can use it to help us find unity

in our diversity.

Only the President can call on the American people to
make a sacrifice and explain the purpose of that sacrifice.
He alone can harness the tremendous resources of our country

to support a strong defense and understandable foreign

policy.

Within my lifetime, I have seen Franklin Roosevelt's
"New Deal" lead us out of the bitter days of the Depression
and unite us through the grief and tragedy of a world war.
Harry Truman's "Fair Deal" made us face our responsibilities
in the community of nations. John F. Kennedy's "New Frontier"

led us to the stars. Lyndon Johnson's "Great Society" led

us to right civil wrongs and help our poor and hungry.

w

v sk 1 a x 1 to ] ad v . ¢

were born in log cabins, others were raised in mansions.

They came from cities and small towns. They were lawyers and
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THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

June 1, 1977

MEMORANDUM FOR THE PRESIDENT

FROM: Charlie Schultzaﬁ;éﬂs
Subject: Interest Rates on Retail Credit

This is in response to your request for my comments on Charles Kirbo's
memorandum, a copy of which I have attached, concerning interest rates
charged for retail credit. Interest rates on this form of credit are
regulated under state laws. Most states have statutes which specifically
regulate the interest charges on revolving charge accounts. The ceilings
differ from state to state. A few states have a ceiling of 1 percent
a month. The more common ceiling is 1-1/2 percent a month on either the
first $500 or the first $1,000 of credit extended, and a lower rate, such
as one percent per month, on the amount above this.

Since 1972, when reliable data became available on a national basis,
the average interest rate on retail credit has remained fairly constant
—— interest on bank credit cards has held steady at about 17 percent, for
example. During that period, the prime rate charged by banks on short-term
business loans has varied markedly, moving from a low of 4-1/2 percent
in early 1972 to about 12 percent in late 1974, and then down to 6-1/4

percent in early 1977.

The principal reason for the relative inflexibility of the finance
charge on retail credit is that a high percentage of the credit
charge is not interest as such but associated costs —-- processing, collecting,
and bad debt losses. These costs represent about 85 percent of total
retail finance charges.

Because of the high operating costs, most analysts do not feel
the rate of interest on retail credit accounts is unduly high. For example,
the National Commission on Consumer Finance concluded in their 1972 report
on consumer credit that competition is sufficient to keep costs of retail
credit on an appropriate level, and that special controls to reduce
interest charges at the retail level might reduce the supply of credit.
The Commission found that when states impose low rate ceilings, the
action is typically associated with significant reductions of retail
credit.

For these reasons, I do not think that any specific action in this
area 1s necessary.
Electrostatic Copy Made
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FOR THE PRESIDENT

EYES ONLY
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THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

EYES ONLY

June 1, 1977

MEMORANDUM FOR THE PRESIDENT
: L
From: Charlie Schultze C
Subject: Wholesale Prices and Labor Market Developments in May
This memorandum follows up on my phone conversation with you earlier
this afternoon, and provides more detail on wholesale prices and labor

market developments in May. The figures will be released publicly by the
Bureau of Labor Statistics at 10:00 AM, Friday, June 3.

Unemployment

The May report on employment and unemployment indicates a continued
strong demand for labor. Total employment increased 385,000 and total
manhours worked in nonfarm establishments rose 0.5 percent. The increase
in manhours worked in manufacturing firms was even larger -- 1 percent —-—
and suggests a substantial further rise in industrial output in May.

The civilian labor force rose about as much as did employment in
May, so that unemployment changed little. The unemployment rate did edge
off to 6.9 percent, fram 7.0 percent in April, but the improvement was
almost entirely a matter of rounding. Unemployment among males rose
sanewhat, while the rate for wamen declined.

Wholesale Prices LEF = J7

The price news is also favorable. Wholesale prices increased 0.4
percent in May, the smallest rise since last August. A 2.3 percent decline
in prices of farm products was a moderating influence, and prices of

industrial cammodities other than energy items rose only 0.3 percent. _ 94 7
In the latter category, prices of metals declined and so did lumber o

prices.
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URBAN AFFAIRS
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THE PRESIDENT HAS SZxll. W

Honorable Jimmy Carter —
The White House <::7£—————
Washington, D. C. 20500

Dear Mr. President:

On April 7, 1977, you announced an indefinite deferral of the
commercial reprocessing and recycling of the plutonium produced in
the U. S. nuclear power programs. You indicated that the plant in
Barnwell, South Carolina would receive neither federal encouragement
nor funding for its completion as a reprocessing facility. Also, this
decision affects the proposed Westinghouse fabricating facility at
Anderson, South Carolina.

Your concerns relating to the risks of proliferation are concerns
which T share. Clearly, it is a threat to international peace and
security, and therefore, affects all nations. With this in mind, I
believe that the Administration and the Congress should seek means to
strengthen international nuclear safeguards programs and ensure proper
management of nuclear wastes on a worldwide basis. In order that this
may be accomplished, U. S. Teadership is essential.

Your Administration's nuclear non-proliferation bill, "The Non-
Proliferation Policy Act of 1977," submitted to the Congress on April
27, 1977, advocates U.S. leadership to initjate (1) an international
fuel cycle; (2) programs to strengthen and encourage the International
Atomic Energy Agency (IAEA); and (3) development of a U.S. safeguards
training program for the benefit of other nations embarking on nuclear

power programs.

The Barnwell facility has the potential to further programs in
non-proliferation, safeguards, and waste management. I propose a govern-
study that would look at alternatives for this plant, including such
possibilities as:

(1) Safeguards demonstration program

This would include evaluation of the Tatest detection devices
and other physical security hardware on an integrated basis.

COUNTIES:
ABBEVI
: LLE AIKEN ANDERSON EDGEFIELD GREENWOOD MCCORMICK NEWBERRY OCONEE PICKENS SALUDA

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS



Honorable Jimmy Carter
Page Two

This could include participation by the IAEA and selected
foreign nations as part of an international nuclear fuel
cycle evaluation program.

(2). Processing of government fuels

The Barnwell facility is capable of processing spent fuel
from non-civilian reactors should a need arise to undertake
such a program.

(3). Evaluation of thorium cycles

The Barnwell plant could be used to verify and evaluate any
promised thorium fuel cycles which emerge from currently
planned studies.

(4). Evaluation of coprocessing alternatives

The Barnwell facility may be suited to adaptation to the
various evaluational activities, they could be solidified
and shipped to the Federal Waste Repository, thus completing
a needed step in verifying the acceptability of future
practices.

(5). Waste management demonstration

As acidic waste solutions emerge from any of the above
evaluational activities, they could be solidified and ¢« ipped
to the Federal Waste Repository, thus completing a needed step
in verifying the acceptability of future practices.

The Barnwell plant has the capacity to perform specific activities
which would be of benefit to the government in its future programs. Among
others, these include studying the impact of using Barnwell for a multi-
national fuel cycle center, evaluating safeguards concepts, developing flow-
sheets which would be used for coprocessing uranium and plutonium, developing
a conceptual design package for high Tevel 1liquid waste solidification, and
evaluating the feasibility of using the Barnwell plant with alternative fuel
cycles. Consideration could be given the concept of developing an energy
park at the site. The proximity of the Savannah River Government Reservation,
and possible fabrication facilities would enhance such a proposal.

It would be my recommendation that all alternatives be studied and care-
fully reviewed. Prior to the introduction of radioactive materials and prior
" to the committment of tax dollars, an assessment should be made whi« addresses
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more funds for thls summer’s program
which has runp more than a quarter of
its course,

Thus, enactment in fiscal year 1976 of
these funds prevent their effective use
in this summer’s program, but they will
be available for next summer. -

Wwithholding of 1976 funds, if we a.re
not careful, may have & negatlve impact
on the summer of 1976 program, which
will be a year from now, and the De-
‘partment does propose to come to Con-
gress well in advance of the start of
next summer’s program to let us know
how much funds they really need. -~

I do not oppose the action of the dis-~

tinguished Senator from South Dakota,
but I felt the record should note that it
+ is yery late now to try to expand a pro-
gram Congress really wanted to double
and we should have acted early enough

so that the necessary administrative de-

cisions and machinery could have been
put into motion.
Mr. ABOUREZK. T ask t.ha.t the Chalr
put the question. S e
The PRESIDING OFFICER The ques-
‘tlon is on agreeing to the résolution. °
The resolution was agreed to. -

SOVIET GRAIN PURCHASES -

Mr. JACKSON. Mr. President, earlier
this week, the stafl of the Senate Per-
manent Subcommittee on Investigations
received confirmmation from major grain
exporters that they are negotiating with
the Soviets who wish to buy several mil-
lion tons of grain, some or all of which
could come from thxs years _American
harvest. :

We were also told that no major sales
have been made to date. This was con-
firmed by the Department of Agricul-
ture. We know that weather conditions
in the Soviet Union will result in a grain
harvest that will be 10 to 15 million tons
short of what the Russians need. This
was confirmed by a U.S. team of agricul-

tural experts who returned recently-

from the Soivet Union. The placement
of such specialists in the Soviet Union
was the outgrowth of a recommendation

- made by the subcommittee after its in-

vestigation of the 1972 Russian grain

deal. . --

. " At the same tlme the U.S. harvest is
expected to be the greatest in our
history. ~ . -
We do not want large foreign acquisi«

tions of American grain to disrupt our

food economy this year. A repeat of the

‘economic impact of the 1972 Soviet grain

deal would be catastrophic, given the

present economic condmons in, the

United States.

< "At the same tirné€, we do not want our

farmers to suffer from any arbitrary ban

or limit on grain sales to the Soviets.

We must assure our farmers of & fair

price for their grain harvest without at

the same time dnvlng up food prlces in
this country.

1 believe we can maintain a stable food
economy and sell our excess grain. ha.r-
vest to foreign nations. -

I call upon the major grain exporters
to act in the national interest by volun-
tarily reporting anticipated major grain
transactions so that the economic impact

CONGRESSIONAL RECORD —SENATE

of such deals can be assessed in advance
of their consummation

As a result of the Investigations Sub-
commitice hearings in July 1973, grain
exporters are required to report o the
Agriculture Department within 24 hours
all grain sales in excess of 100,000 tons.
I{ is in the best Interest of our Nation
and the exporters themselves to volun-
tarily report anticipated sales in advance
of consummation so that they cannot
only help maintain a stable grain mar-
ket, but also a stable nationa.l food
economy. -

Oon Tuesday, July 8 I sent telegrams
to Bunge Corp., Cargﬂl. Inc., Garnac
Grain Co., Inc.,, Cook Industries, Inc.,
Continental Grain Co., and Louis Dreyfus
Corp. I asked them to supply the Perma-
nent Subcommittee on Investigations

with all grain sales made to the Soviet

Union or purchased on its behalf within
the last 30 days exceeding 100,000 tons
as well as all information on sales con-
templated or now under negotiation to
the Soviet Unlon or to agents purchasing
on behalf of the Soviet Union which €ex-
ceed 100,000 tons.

.The response to this mqmry are due
today. But informal interviews with the
grain exporters by Senate Investigators
have already developed not only- the in-
formation on the pending Soviet grain
purchases, but also a spirit of coopera-
tion on the part of the exporters toward
the subcommittee.

If this cooperative spirit can be ex-
tended to an agreement to voluntarily

‘report anticipated major sales, all of

us—the grain exporters, the farmers of
our country, its consumers and even the
buyers of the grain will be better off
for it.

ORDER FOR RECESS

Mr. ROBERT C. BYRD. Mr. President,
I ask unanimous consent that when the
Senate completes its business today it
stand in recess until the hour of 12 noon
tomorrow.

"The PRESIDING OFFICER Without
objection, it is so ordered.

ORDER FOR CONSIDERATION OF
© S. RES. 166 TOMORROW -

' Mr. ROBERT C. BYRD. Mr. President,

T ask unanimous consent that after the

two leaders or their designees have been
recognized tomorrow, the Senate resume
consideration of Senate Resolution 166,
the New Hampshire election dispute.

The PRESIDING OFFICER. Without
objection, it is so ordered.

'I'Il\iE LIMITATION AGREEMENT——

S. 1883 -

Mr. ROBERT C. BYRD. Mr. President,
it was the intention of the leadership
to proceed to the consideration of S. 1883,
the bill relating to fuel efficiency stand-
ards for automobiles, this week, but due
o the persuasiveness on the part of the
distinguished Republican ‘whip the lead-
ership has decided against that course
of action and the measure will not be
called up until one day next week.

I ask unanimous consent, with the un-
derstanding it will not be "called up to-

~

_objection, it is so ordered.
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morrow, that at such time as S. 1883 is
called up and made the pending busi-
ness, there be 2 time limitation on the
bill of 4 hours to be equally divided be-
tween Mr. MacNUSON and Mr. PEARSON;
that there be a time limit of 1 hour on
any amendment in the first degree; one-
half hour on any amendment in the sec-
ond degree, debatable motion or appeal;

and s time limitation of 20 minutes on ~

" any point of order that may be referred

to the Senate for its discussion: and that

-the agreement be in.-the usual form.

The PRESIDING OFFICER. Without

ORDER FOR CONSIDERATION OF .
S. 1849 ON MONDAY, JULY 14,
1975 - . ~

Mr. ROBERT C. BYRD. Mr. President,

I ask unanimous consent that on Mon-

day after the first 2 hours under which-

the order previously entered i1s to be
utilized in connection with Senate Reso-

lution 166, the New Hampshire election .

dispute, the Senate then proceed to the
consideration of the bill S. 1849, the en-
ergy allocation extension, on whlch a8

time agreement was entered into earlier

this week, it having been”the under-
standing at that time that Mr. FANNIN
would be able to return by Mondasay. -

The PRESIDING OFFICER, Wlthout )

objection, it is so ordered.

Mr. ROBERT C. BYRD., Mr., Pr%ident,
I think that measure may take the better
part of 2 days, so it would be the inten-
tion of the leadership, upon the disposi-
tion of that measure, to take up the bill
S. 1883. -

I will not ask unanimous consent at.

this time to do that. It will be the in-
tention of the leadership to attempt to
do that when that time is reached, -

ORDER FOR REC(SGNITION OF SEN-
ATOR SYMINGTON ON TUESDAY,
JULY 15, 1975 - -

Mr. ROBERT.C. BYRD. Mr. President,
I ask unanimous consent that on next
Tuesday, after the {wo leaders or their
designees have been recognized under the
standing order, Mr. SymincTON be rec-

ognized for not to exceed 15 minutes. .
‘The PRESIDING ‘OFFICER. Without

obJectlon it is so ordered.

ORDER FOR RECESS FROM TOMOR-
ROW UNTIL MONDAY, JULY 14, 1975

Mr. ROBERT C. BYRD. Mr. President,
I ask unanimous consent that when the
Senate completes its business tomorrow
it stand in recess until the hour of 10
a.m. on Monday.

The PRESIDING OFFICER. W)thout
objection, it is so ordered.

RECESS -

Mr. ROBERT C. BYRD. Mr. Presldent,
if there be no further business to come

before the Senate, I move, In accordance"

with the previous order, that the Sensate
stand in recess until the hour of 12 noon
tomorrow. -

The motion was agreed to; and at 6:50
pm. the Senate recessed until Fnday.
July 11, 1975, at 12 noon.
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